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East Tennessee Foundation Fall 2006
Thoughtful giving for stronger communities, better lives

Ea:?c
FOUMNDATION
THE CELEBRATION CONTINUES

Welcome to the fall edition of Connections.
As you know by now, 2006 marks the 20"
Anniversary of East Tennessee Foundation (ETF).
All year long we have endeavored to “Value our
past — Celebrate our present — Envision our
future.” Timelines and remembrances from key
people along our path have appeared in previous
Connections editions. In this issue, Joan Allen, Jim
Begalla, Ann Hansen, and Danny Pressley share
their experiences and thoughts about the
Foundation. Other articles include a legislative
update on giving incentives contained in the
recently passed Pension Protection Act and a
listing of some of our recent grantmaking in
Washington and Johnson counties.

What an event our 20™ Anniversary
Celebration was! The caption for the photos is right — “We had a good time”
at Two Rivers Pavilion on a perfectly beautiful and crisp October night. That
evening we shared several recent milestones in the life of ETF: 300 funds,
$123 million in total assets, $136 million in grants since 1986, adding Carter
County as our 25" East Tennessee county served, and ETF’s achievement of
Council on Foundations community foundation certification. Throughout the
summer, six visioning groups met across our region and focused on questions
such as: What are our greatest strengths/challenges in East Tennessee? And,
what do we want to be known for in the year 20267 The conversation was
vigorous, enlightening, and across the region, surprisingly consistent. The
group’s visions were given as “raw material” to Elizabeth Rose, a professional
storyteller. Elizabeth used the information to entertain, engage, and challenge

those present at our celebration event with a
fictional vision of our region in 2026. It was the
perfect way to value ... celebrate ... and envision.

Hopefully you have participated in our year-
long celebration of our remarkable history. If you
have not, we invite you to find out more about our
community foundation, get involved, and become
part of our next 20 years.

NATIONAL
ETF History - A Tremendous Learning Experience..Pg. 2 Persistence. & Carter County......oeevre. Pg. 5 C STANDARDS™
ETF History - We Have to Give Back & . Confirmed in Compliance uf”” .
o PE3  GIANLANRGS.c Pe.6 National Standards for U.S. Community Foundations

Use of this National Standards Seal signifies that
ETF History - Ak & Tell......cvvvevvveecenvirniieneenniennns Pg.4  Strike While the Iron is HO.....vvvvvvvvooees Pg.7 ETF has met the highest standards in its field.






A Tremendous Learning Experience

When I began my service as an East
Tennessee Foundation (ETF) board member,
things were very different from what they are ?\
now - different office location, different :
leadership, different size Foundation. But the . ..-";- ‘\‘
mission was the same. Because the Foundation 1}
does so many things that are so all
encompassing and far reaching, when you join _ I\.
the ETF board, it’s a tremendous learning {-
experience. At each board meeting I was
introduced to something incredible and new.

As a fledgling member, I was asked to chair
the East Tennessee Foundation Arts Grants
panel and continued to do so for three years.

In 1998, Katharine Pearson, ETF Executive Director, accepted a
position in Africa and the search began for someone to replace her. I was
Vice Chair of the Board during this change and was asked to be Board
Chair quite unexpectedly. My Roberts Rules of Order were a bit rusty, so
it took me a couple of meetings to get back in stride. It was during this
time that I realized the importance of the ETF staff and their unbelievable
dedication. Jerry Askew was chosen as the new President/CEO and came
with great credentials, lots of personality, and I feel like we helped one
another.

A lot of things happened: we launched the very complicated Lila
Wallace Fund (Bobbie Congleton led the effort and really did a super job);
we crossed the financial threshold of $50 million in assets (something that
no one ever dreamed we would accomplish); we brought in experts to talk
about how to approach the next generation; we discussed creating a junior
board to make young people more aware of giving (which I still think is a
progressive idea); we tried to spread the word about what the Foundation
does (and that’s not easy to put into two or three words); and we tried to
have regional representation on the board (even though the travel is an
inconvenience for them, their input is very valuable).

ETF has gone way beyond any expectations I could imagine. Each
person holding a leadership role has added something wonderful, and
what is amazing is that the staff stayed almost the same. That says to me
how important they are, how much work that they do, and how much they
can accomplish. You always want to grow things — my vision is to keep
going in the same direction and to support all of the wonderful ideas that
come out of the surrounding communities.

Being a part of East Tennessee Foundation is one of the finer
experiences in my life. If I had to choose one charitable organization in the
area that addresses so many needs of people, it’s ETF. And it is definitely
my favorite. I think what the Foundation does and the fact that it is
regional is especially good. My relationship with ETF was totally different
from anything that I’d ever had with an organization, and as I have said,
it’s still my favorite. And when I die, I'll say, give to ETF!

M





We Have to Give Back

I knew of
East
Tennessee
Foundation’s
( ETF)
origins
because
Katharine
Pearson
Criss,
ETF
Executive
Director,
and I were friends and worked
together at the University before
she was associated with East
Tennessee Foundation. When the
Foundation was created, my wife,
Marty and I were into other

things. When we were ready to get
involved in the community, we
started talking about the
Foundation. My interest at that
time was focused in the arts.

The Arts Fund and serving
on the grants panel really brought
me into the ETF office. I was
already familiar with what was
happening in the Knoxville arts
community, so I especially enjoyed
the opportunity to learn about
some of the regional art activities.

ETF continued to expand
— every year assets grew and so
did operating expenses. Proceeds
from projects like Hot Summer
Nights Concerts helped to offset
operating needs. When I was Vice
Chair, there was a big effort to
get the board more involved in the
affairs of the Foundation and
during my time as ETF Chair, the
Clayton Foundation came into the
fold.

James A. Begalla
ETF Chair 2003

The Foundation has always
fulfilled my expectations and I
think it does wonderful work, not
only here in Knoxville, but

throughout the region. The potential
for great things to happen is just
unlimited with the abundance of
talent in East Tennessee. The
challenge for the Foundation in the
future will be to expand the
operations in the region and to
overcome the impression that this is
a Knoxville organization. East
Tennessee Foundation can continue
to advance the sense of the East
Tennessee region as a community.

I believe that at some point
in life, we have to give back to the
community. Serving on the ETF
board for two terms gave me a
broader understanding of what the
Foundation does and the Foundation
plays an important role in helping
me to “give back.”

James A. Begalla

Please

Save the Date
for the

East Tennessee
FOUNDATION

ANNUAL

MEETING

Tuesday,
January 23, 2007

THE FOUNDRY

Setting the Course

I became
involved
with ETF in
the early
’90s.

Katharine
Pearson
took me to
lunch and
explained
the concept
of an
organization

Ann H. Hansen
ETF Chair 2004

whereby the community could do
philanthropy. Since the concept of
giving back was ingrained in my fiber
by my parents, I saw the benefit of
the organization and was honored to
be asked to join the Board. I've had
the privilege of being associated with
the Foundation since then either
serving on the Board or a Committee.
As I pause to recollect what
the Foundation was like in its early
years and what it is today, I'm
nothing short of astounded at how far
the Foundation has come. ETF was
one of four participants in the first
round of the Ford Foundation Rural
Economic Development grants. It was

during this time that the concept of
the Fund for Greene County came up
as the Board and staff worked on the

Ford initiative. I believe we also
pioneered the concept of using real
property for grant matching purposes
then. One of the benefits of the Ford
challenge grant was that the four
community foundations engaged in
the initiative were convened every 6
months to enable Ford to learn of our
progress and struggles and so that the
community foundations could learn
from each other. In retrospect, not
only did those meetings sow the seeds
of friendships I maintain to this day,
but they provided an excellent
Continued on page 4
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Connections

ETF HISTORY 1999 - 2005

Continued from page 3

education for me in MSG (that’s management, structure
and governance!) that I continue to use in my ongoing
work with both nonprofit and for profit boards.

I consider two accomplishments as the pinnacle
highlights of my years with the Foundation - chairing the
Task Force to develop the guidelines for the
Opportunity Fund and initiating the development of a
strategic plan, which is still a work in process. Working
with me on the Opportunity Fund Task Force were
Henrietta Grant, Danny Pressley, Terry Holley, Jeff
Becker, and Steve Arnett. We formed a learning
community as we struggled with what we thought the
Opportunity Fund should do and what the grant and
funding guidelines should be. We worked hard and
laughed a lot, too!

I view the Strategic Plan as crucial to our future
development. It provides a mechanism whereby the
Board and staff, with input from the regional community
that we serve, can make strategic decisions that will set
the course of continuing to enhance this region that we
all live in and love.

ETF is already nationally recognized and is
frequently called on by national organizations, like the
Aspen Institute, to assist in various workshops to share
our experience and knowledge. The staff is unequalled
in my experience, period. As the wealth of East
Tennessee continues to grow, I expect that the
Foundation will continue its growth also. I expect that
funds will be established and thriving in all the counties
that we serve. I expect that ETF will continue to be
recognized for its service and value such that there will
be a plethora of supporting foundations. I expect that
the Foundation’s continuing education activities will
acquaint professional estate planners, attorneys,
financial advisers and CPA’s with the Foundation and its
benefits. In short, I expect as great or greater things of
and for the Foundation in our next 20 years!

Ann H. Hansen

See ETF on Community Television
Channel 12
Mondays - 12:15 p.m.
Fridays - 5:30 p.m.

Page 6

Ask and Tell

I was professionally
aware of the philanthropic
avenues that East Tennessee
Foundation (ETF) provided
clients, but I got involved with
ETF simply because Jerry
Askew and David Martin asked
me to do so. The point I'm
trying to make is that board
members and ETF friends can
take the initiative to tell the
East Tennessee Foundation
story and ask people to
participate in some way.

Whether serving in one of the
many volunteer roles, creating a fund, or just donating

to an established fund, association with ETF is
important.

Because of what ETF does, I said yes to Jerry
and David. I don’t go out and physically build houses
for Habitat or serve meals at the Knox Area Rescue
Mission. But the Foundation provides the means for me
to use the strength of my professional background to
fund those things. Thoughtful giving for stronger
communities and better lives is a great mission.

During my tenure as Chair in 2005 we crossed
the significant threshold of $100 million in assets. But
the most noteworthy accomplishments were those that
helped people in the community through grant awards
in that year, and indeed every year. Moving offices has
given the Foundation a better downtown presence and
allows other organizations to use some of our common
space and special resources.

My relationship with ETF has given me a
greater understanding about how people can benefit
from using the Foundation - the different types of
charitable planning available — the opportunities that
exist in our community — what the needs are — the ways
that we are fulfilling those needs. It was a very
pleasurable experience, and the Foundation has fulfilled
my expectations.

I hope that we can build on the strong
foundation that has been laid by the donors and staff
and continue to grow the organization in such a way that
many more people can use it and be helped by it. And
once again, I encourage everyone to tell the East
Tennessee Foundation story and to join in its
philanthropic endeavors. J. Daniel Pressley

i

J. Daniel Pressley
ETF Chair 2005





Persistence.
It is the
common
thread that
can be
found
running
through the
coats of
Elizabeth
Cady
Stanton and

Wanda
Sobieski. For over one hundred

years, Stanton and others
campaigned for their right to vote in
the United States. For over ten
years, local Knoxville attorney
Sobieski and other dedicated East
Tennesseeans campaigned for a
statue to commemorate these
efforts.

The Tennessee Women’s Suffrage
Memorial was taken on as a special
project of East Tennessee Foundation
over a decade ago. It is cast in bronze
and features the Knoxville suffragist
Lizzie Crozier French, Anne Dallas
Dudley of Middle Tennessee, and
Elizabeth Avery Meriwether of West
Tennessee. The life-size bronze
figures lean forward expectantly on
Market Square, carrying a banner
that bears other important suffragists
names.

b

Sculptor Alan LeQuire of Nashville
was chosen by Sobieski to create the
memorial. The original cost
estimate for the statue was about
$85,000, but the final total was over
$100,000 as the statue’s marble,
engraved based and lighting fixtures
were installed. It was funded
entirely by private donations
directed to East Tennessee
Foundation’s 75" Suffrage
Anniversary Coalition fund.

Over the course of ten years, these
gifts—ranging from $5 to
$5,000.00—were incremental
reminders of the small steps that
are often necessary to make big
things happen. The steps taken in
Nashville were critical ones on the
road to women’s suffrage. It was
the Tennessee General Assembly
that cast the final “yes” vote that
was needed to ratify the 19™
Amendment of the U.S.
Constitution. This statue is also the
first in Knoxville to commemorate
women.

#25 - Carter County

In addition to helping East
Tennessee Foundation (ETF) plan
for the next 20 years, one of many
other benefits of the visioning done
for our 20th Anniversary
Celebration was the opportunity to
educate people not familiar with
ETF.

At one of the six vision
group meetings, a donor not familiar
with ETF made a request for
additional Foundation information.
A follow-up luncheon date was
scheduled.

After a few hours over lunch
in Elizabethton, the Fund for
Elizabethton/Carter County was
established. A steering committee is
being formed now to identify
potential advisory board members
and ETF now serves 25 counties.

Today we have 12 county
affiliate funds, acting as mini
community foundations, each with
its own local board of advisors. Our
county affiliates and our Rural
Communities Initiative, with
generous support from the Ford
Foundation, have done much to
foster philanthropy and make a
community foundation accessible to
everyone in our region.





Harris Fund
for Washington County
An Affiliate Fund of

East Tennessee Foundation

2006 Grant Awards
The Harris Fund for Washington
County was endowed by Ms. Eva
Stanley Harris, a Washington County
native, in memory of the Harris
Family of Johnson City, to honor their
spirit of philanthropy and legacy of
community service. The Fund
encourages creative use of area
resources and promotes the
improvement of the quality of life of
Washington County residents.

Washington County
Academy of Strings

(formerly Suzuki School of
Music)

Financial Aid and Community Service
Concert Series outreach programs.

Appalachia Service Project, Inc.
Good Neighbors, a new home repair
program.

Boys and Girls Club of Johnson
City/Washington Co.

Power Hour, an after-school education
program during the school year.

CASA of Northeast Tennessee
Training of volunteers to become
Court Appointed Special Advocates
to serve in the Washington County
Juvenile Court.

Coalition for Kids, Inc.
Amistades, an after-school tutoring
program for Hispanic children at
Cherokee Elementary School.

Girls Incorporated of Johnson
City/Washington Co.

Media Smarts, a research-based
curriculum that helps girls develop
critical-thinking skills.

Hands On! Regional Museum

Johnson’s Depot!, an exhibit based upon

the history of Johnson City.

Johnson City Public Library
Collection of publications and materials
for the library as a participant in the
Foundation Center’s Cooperating
Collections network.

Rocky Mount Historical
Association

Educational Outreach Programming and

Title I Admission Subsidy Funds, two

educational programs for schools, youth

organizations and senior citizen centers.

Tipton-Haynes Historical
Association

Quality educational programs for
Kindergarten through fifth grade
students.

TOTAL FUNDING AWARDED:
$30,200

Johnson County
Community Foundation
2006 Grant Awards

Johnson County Community
Foundation was established through
the work of the Johnson County
Community committee and the
generous gifts of time, vision and
resources. This group of Johnson
County residents was committed to
strengthening communities and
improving the quality of life in
Johnson County.

Johnson County

ACTION Coalition Fiscal
Sponsor: Johnson County Safe
Haven, Inc. Creation of a resource
directory and informational referral
line for citizens of Johnson County.

Doe Elementary School
Purchase of school playground
equipment.

Heritage Hall, Inc.
Presentation of Barter Players’
touring play, “American Tall Tales”
to elementary school children in
Heritage Hall Theatre.

Johnson County Champion
Community

The first annual Mountain Sunrise
Arts Festival will promote local
artists, tourism and economic
activity.

Johnson County High School
Metal smithing class for special and
regular education students.

Johnson County High School
Classes in stained glass art for
special education students.

Johnson County Historical
Society

Development of a genealogy corner
in the Museum of Johnson County
Relics.

Johnson County Humane
Society

Veterinary services to spay/neuter
family cats for low-income, seniors
and disabled citizens.

Johnson County Senior Center
First annual Golden Mile Walk in
2006 will target older adults but
will provide health-related
information to the entire
community.

Trade Days, Inc.

Fiscal Sponsor: Johnson
County Government
Reconstruction of a historic
working grist mill.

TOTAL FUNDING AWARDED:

$7,400





Strike While
the Iron is Hot

Ordinarily, I try to make this article
meaningful and pertinent to a very
broad base of the constituencies of
East Tennessee Foundation. This
time, however, I am making an
exception. The target audience for
this article consists of people who
already are or soon will be 70%2 years
of age, who own an Individual
Retirement Account (IRA), and who
have no particular need for the annual
distributions that are mandatory at the
age of 70%.

Something really important must be
going on that would make me focus
on such a specific group of folks.
Here’s what has happened. On
August 17™ of this year, President
Bush signed into law the Pension
Protection Act of 2006. Included in
that legislation were some significant
charitable reform provisions, one of
which is the subject of this article.

The Act permits persons who have
reached the age of 70% to exclude
from income up to $100,000 a year of
IRA distributions if they are contrib-
uted directly to an eligible charitable
organization. These qualified chari-
table distributions can be made in
2006 and again in 2007, giving the
IRA owner the potential for excluding
up to $200,000 in IRA distributions
from income. Not only is the tax
obligation on the distributions
avoided, but the amount that is given
to charity also counts toward the

annual minimum required distribution.

Before the passage of the Pension
Protection Act of 2006, IRA distributions
were included in a person’s income, which
had other negative tax effects. For example,
the amount of Social Security benefits
subject to income tax and the available
alternative minimum tax exemption are
dependent upon the amount of the
taxpayer’s income, such that the higher the
gross income, the more unfavorable the
tax treatment. The IRA “charitable
rollover’now enables the IRA owner to

have a withdrawal sent directly to a charitable organization with none of
the negative consequences previously mentioned.

It should be noted that this legislation applies only to IRA distributions,
not 401(k) plans, Simplified Employee Plans (SEP’s), or other employer-
provided pension and profit sharing plans. Furthermore, transfers to
private non-operating foundations, donor advised funds, supporting
organizations, charitable trusts, and charitable gift annuities do not
qualify for tax-free rollover treatment.

There are some excellent ways you can utilize the IRA charitable rollover
at East Tennessee Foundation. You can establish a designated fund that
would benefit your favorite non-profit organization(s); one of our donors
has already done that. You can establish or add to a scholarship fund or
a field of interest fund. You can also add to our opportunity fund or the
ETF operating endowment.

The window of opportunity for you to use your 2006 IRA charitable
rollover is closing soon. If you match the profile described in the first
paragraph of this article, contact your professional advisor and “strike
while the iron is hot!”

To Get the Most Out of Giving, Read...

Charitable Strategies,

a free charitable giving e-newsletter helping Professional
Advisors and their clients to maximize philanthropic value.
To receive Charitable Strategies, send your request to
bcalloway@etf.org.






Law’s Interiors & Design...

fills our office space with beautiful things.
The pieces exhibited include chests, chairs,
tables, lamps and art, and are available for
purchase. ETF is very
grateful.

E-mail and Website Options
To receive this newsletter and other helpful and exciting updates from
East Tennessee Foundation, please contact us at etf@etf.org or read it on our website:
www.easttennesseefoundation.org.

To have a copy of this newsletter sent to someone, contact us by phone,
toll-free (877) 524-1223, (865) 524-1223 or e-mail, etf@etf.org.

STAFF CONTACTS

Bob Calloway, Vice President for Advancement.....................ccoocuuvvnvunnennne. bcalloway@etf.org
Crystal Chirico, Program Officer..............ceoneeinceisriissisecisssisssinens cchirico@etf.org
Jan Elston, Senior Program Officer ... jelston@etf.org

Dan Foltz-Gray, Coordinator, Coffey Memorial Scholarship Fund
Terry Holley, Senior Vice President for Programs & Regional Development...tholley@etf.org

Jeanette Kelleher, Housing Officer...............ccccooeveveevneveneeeneeineeineeinseinennnn. jkelleher@etf.org
Jackie Lane, Vice President for Communications....................cccowwveeveereienennnes jlane@etf.org
Michael McClamroch, President & CEO................cccccovcuvcuucunnnc. mmcclamroch@etf.org
Leanna Millard, Financial and Administrative Officer...................cccocue.... Imillard@etf.org
Bess Newton, Advancement ASSOCIALE..............c.vwneeveneeseneeosererseirerseirenaes bnewton@etf.org
Carolyn Schwenn, Senior Vice President for Finance & Administration.cschwenn@etf.org
Precy Sturgeon, Financial AAministrator.....................ccoceovcevcuncunennn. psturgeon@etf.org
Helen Williams, Assistant to the President ...............c.cucvcveeveenevoveeniunenanes hwilliams@etf.org

East Tennessee Foundation respects, celebrates, and encourages diversity

that positively contributes to our healthy and caring community.

East Tennessee Foundation
625 Market Street, Suite 1400
Knoxville, Tennessee 37902
Toll-Free: 877-524-1223

Phone: 865-524-1223

Fax: 865-637-6039

E-mail: etf@etf.org

www.easttennesseefoundation.org

To receive Charitable Strategies,
a free bi-monthly e-newsletter, send
your request to bcalloway@etf.org.

EI m&. Confirmed in Compliance with National Standards for U.S. Community Foundations

EAST TENNESSEE FOUNDATION

East Tennessee Foundation (ETF)is a
public, nonprofit, community foundation
created for the purpose of building
charitable resources to make communities
stronger and lives better through thoughtful

giving.
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THEIR LASTING LEGACY

Our region recently lost three
very important friends. We are
saddened by the loss, but heartened
by how Betsy Worden, Lindsay
Young, and Bob Webb each used
their special gifts to leave us a rich
legacy.

Betsy Worden was that all so
rare combination of inspired
visionary and nuts and bolts worker.
She had a deep appreciation for the
beauty — natural and in our people -
of our region and sought to advance
that beauty with her considerable
artistic and leadership talents. When I
chose to forego the practice of law to
lead ETT, Betsy and her husband,
Stuart, were some of the first to
endorse the decision. We celebrated
with a reception at their one-of-a-kind
restored log home. When ETF moved
into our new offices at 625 Market
Street, Betsy contributed a “mono-
print” entitled, “Above and Beyond.”
In it, the Great Smoky Mountains are
painted with Betsy’s own thumbprints.
What an inspiration it is every day to
share our office with Betsy’s work.

I grew up fishing at Elkmont
with Lindsay Young. We always
threw them back, because it was the
“right thing to do.” “Mr. Lindsay”
was an ETF Honorary Lifetime
Board Member and the epitome of a
true gentleman. He worked hard and
enjoyed principled, unselfish giving
for all of his 93 years. Sometimes his
advice and wit were his most valuable
gifts. Lindsay knew how important a
permanent source of support was for a

Valuing Our Past.............ovvvvvvvereere

The Early Days........cveveeernneereeernnns

nonprofit and was responsible for
establishing endowments at East
Tennessee Foundation for the benefit
of the Humane Society of the
Tennessee Valley, Community School
for the Arts, and the Wellness
Community. He was also a visionary
and contributed to the start-up funds
here for the Nine Counties.One
Vision. and Project Grad initiatives.

As a graduate of Webb
School, I am, in many ways a
product of Bob Webb. While all of us,
as his former students, try to live up
to his princepes non homines, it is my
work with Bob at our church, with
Habitat for Humanity, and the many
worthy causes he and his wife, Julie,
support that gave me the highest
appreciation for his quiet,
conscientious leadership. His causes
were sometimes not popular, in fact
sometimes they were even unpopular
(integration in education), but the
character and discipline with which
he applied himself to causes that
improved our region has been a
powerful role model for me.

In each of these three friends,
our loss has been great, but in time, I
hope we will all be able to focus on
the lasting legacy they have left us -
enriching lives in our region, and the
responsibility we take so seriously at
East Tennessee Foundation - to carry
on that legacy. Betsy, Lindsay, and
Bob, we hope you will be proud of the
work we do in your memory.

Michael T. McClamroch

inside this issue

New ETF Board Introductions........

President & CEO
........ Pg. 2 ARefuge for Healing.........cccouvvvveeiiisennnnn P 5
........ Pg.3 Philanthropy as Therapy...............ccceesseeeeer.Pg. 6
......... Pg.4 Shall We Dance?........co.ccoevvvvvevveeeervnnnnnn PG 7

Creating Resources to Enrich Lives and Strengthen Communities

Annual Meeting &
20th Anniversary Rap

“Imagine & Act” was the theme,
Johnson City Suzuki School of Music played,
J- Daniel Pressley (2005 ETF Chair)
welcomed, Mark K. Williams (2006 ETF
Chair) recognized new and outgoing board
members, Michael T. McClamroch (ETF
President & CEOQ) reported, and board
members “rapped” to introduce our 20th
Anniversary Celebration.

Judge Ken Porter
Howard Blum

Marian Oates
Marie Alcorn

See ETF on
Community Television

Channel 12

Mondays - 10:15 a.m.
Wednesdays - 5:45 p.m.
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Connections

2006 NEW BOARD MEMBERS

Introducing Our New
ETF Board Members

LARRY MARTIN
was born in
Jlflckson,
ennessee,
g}l;aduated from
the University of
Tennessee, and
then he became a
banker. During his
38 years with
First Tennessee
Bank, he has worked in various
areas of the bank. He is currently
Chief Operating Officer for
Tennessee Banking Group. Larry has
been very actively involved in the
Knoxville community since 1987and
has served/serves on a variety of
nonprofit boards in leadership roles
including: Knoxville Chamber,
United Way, Partnership for
Neighborhood Improvement, East
TN Foundation, Knoxville Zoo,
Knoxville Symphony, Leadership
Knoxville, éovenant
Health, Tennessee Theatre
Foundation, and Knoxville Project
GRAD. “My community experience
has been diverse. My favorite
philanthropic areas deal with health
care, housing, and education. All
three are critical to a community’s
well-being and quality of life,” said
Martin. Larry and his wife, Jane
Hope Martin, enjoy UT sports and
trips to the beach. They have two
daughters, Hope (27 yrs.) and Meg
(24 yrs.).

ALICE MERCER, a
native of
Birmingham,
Alabama, with
East Tennessee
family roots (her
grandmother,
Alice), moved to
Tennessee 16
ﬁears ago when
er husband,
Charlie, accepted
a position at the UT Medical
Center.With an MBA and a PhD in
Health Services Administration,
Alice has held several professional
ostions and is presently Executive
irector of the g\fellness
Community of East Tennessee.
Alice’s volunteer experiences

include numerous nonprofit
boards: Wellness
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Community, FISH of Knox County,
American Heart Association, Second
Harvest, Knoxville Symphony
League.“My favorite area of
philanthropy involves helping those
in need, whether it be through
regional food programs or through
the Wellness Community,” said
Mercer. For fun, she enjoys running
(she says now it’s mostly walking),
gardening, and reading and admits to
being terrified of horses. She and her
husband, Charlie, have two
daughters: Melissa in New Orleans
and Mary Catherine, a senior at West

High School.
BUTCH PECCOLO

was born in
Colorado, grew
up in Kansas,
and attended
the University of
Tennessee.
Having resided
here for the past
35 years, he
now considers it
home. Butch has served on the
ETF board previously and is a
current member of the Investment
Committee. His primary
philanthropic interests deal with
the welfare and education of
young people, health care needs,
welfare of the family unit, and
access to education in our
community and region. “I believe
that economic gains and societal
successes of the future will be
dependent upon a healthy and
well educated population,” said
Butch. He and his wife, Dulcie,
have two grown daughters and
one grandson (the most intelligent
and handsome baby in the
Southeast, if not nation) enjoy
family, traveling, sporting events
as spectators, and working
outdoors in the yard and garden.
Butch enjoys cooking - particularly
Italian cuisine.

PACE ROBINSON
was born and
raised in
Knoxville and is
a proud graduate
of West High
School. He is
president of
Modern Suppg,

a family owne

distribution business with seven
locations in East TN. His
volunteer efforts include a little of
everythin%, from coaching kids’
basketball to being President of
the Knoxville Jewish Alliance. “I
am a graduate of the University of
Florida! Go Gators! But I remain
a Big Orange fan as well,” said
Pace. Karen, his wife of 20+ years,
and Pace have two sons: Asher (15
yrs.) and Eli (18 yrs., and right in
the middle of making a college
selection). Pace enjoys his family,
playing golf, being on the water,
and reading.

PAUL WILLSON,

a native
Californian,
(both of his
Farents were
rom East
Tennessee) now
lives on his
father’s family
farm near Niota.
Paul attended
Baylor School in Chattanooga, has
an undergraduate degree in
Forestry and an MBA from the
University of Tennessee, and is a
graduate of the National Graduate
Trust School at Northwestern. He
retired as a Lieutenant Colonel and
Squadron Commander in the 134™
Air Refueling Wing and is Vice
Chairman and President of Citizens
National Bank. His myriad of
volunteer endeavors include: two
terms as Chairman of the Tennessee
Chapter of The Nature
Conservancy, leadership of
numerous civic organizations, and in
June, he will be installed as
Chairman of the Tennessee Bankers
Association. “My primary interests
are in the protection of our
environment and the planning for
the best uses of our open land,
community planning and historical
preservation, and educational
improvement,” Paul said. Paul
pursues fun by running, cycling,
reading, Il)(addling, hiking, cross
country skiing, backpacking, and
has become re-engaged with kite
flying and target archery which he
enjoyed as a child. He and his wife,
Deb, have one 11 year-old-son,
Hugh, who attends Niota School.
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VALUING OUR PAST

As part of the ETF 20" Anniversary Celebration,
we are collecting comments and observations from
people who have helped to MAKE our history.

The comments and observations will be included
in our newsletters throughout the year.

East Tennessee Foundation
PRE-HISTORY

1958
Knox County Foundation

Bill Wilson, a local attorney, at the request of United
Way (United Community Services) organized the Knox
County Foundation for the purpose of raising capital
funds for United Way agencies.

1969
Becomes Community Improvement
Foundation of East Tennessee

Sam Fowler, ETF Honorary Lifetime Board

Member — “In 1969, Knox County Foundation
surrendered its charter so that each United Way agency
could raise its own capital funds. Tom Winnerstein, an
executive with United Way, asked if I could amend the
charter to make it a community foundation. A board
selected by the leaders of United Way was elected and
changed its name to the Community Improvement
Foundation of East Tennessee. I was chairman of the
board 1969 - 71 and then president from 1971 - 72.
The Fowler Fund, established in honor of my
grandfather and grandmother, helped to pay bills of the

Foundation.”

1979
Two independent charitable entities are organized -
Knox Chamber Foundation and
Business Trust for the Arts

When the Knoxville Chamber of Commerce was
building their new facility, the Knox Chamber
Foundation was created to receive gifts.

By developing partnerships between corporations and
the arts, Business Trust for the Arts supported the
arts and artists in Knoxville. Bobbie Congleton and
many other future leaders of ETF played an active
leadership role in the organization and were present
when East Tennessee Foundation was created.

1982
Community Improvement Foundation
and Knox Chamber Foundation merge
to form Community Foundation of East Tennessee

Annette Anderson, retired director of the

Community Design Center — “My work with the
organization that was to become East Tennessee
Foundation began like many East Tennessee
Community Design Center (ETCDC) projects, but
turned out to be a very different sort of project and
was surely the most significant of them all. It began
with ETCDC’s work with the Levi Strauss Foundation
on designs for several playgrounds and small town
improvements. Levi Strauss Foundation leadership
suggested that work be started on designing a
foundation which could have real impact on the region
and they awarded a grant to do so. Our client in the
venture was the board of the existing Community
Foundation, a very small local foundation awarding
small grants once a year. Stuart Worden led the
Community Foundation’s board in decisions necessary
for the Foundation to evolve into a major community
foundation of regional importance. They determined
the foundation’s future mission, decided on a name,
defined geographic area, outlined organizational
structure and made other major changes. Sam Fowler
handled the legal work of transition and Darla
Beverage, CDC staff member, did extensive research
on other community foundations; their development
strategies, their operations, their impact.

What I remember most about that plan was
how ambitious the Foundation’s objective to reach
$10 million in its first ten years seemed. For this small
board with a long history of attempting to reach its
first million, it seemed an impossible goal.

Probably the most important things I did were
to serve on the 1984 selection committee for the first
executive director, to encourage Katharine Pearson to
apply, and to ask Natalie Haslam to serve on the first
board of directors.”

The story continues
with David White’s article on page four.
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Connections
THE EARLY DAYS

Early Days of
East Tennessee Foundation

I think it was late 1983 when Stuart Worden asked if I
would be on the board of the community foundation. I
said no—that I was already on too many boards, and
that I didn’t even know what a community foundation
was. But I made the fatal (and very fortunate) error of
letting Stuart explain to me the role of community
foundations. And I was hooked. It was such a great
idea. People who cared about the future of Knoxville
and East Tennessee could assemble a large sum of
money to be used for the good of the community—
forever. Because these monies would be combined and
managed together, there would be enough to hire the
very best money managers available. And because
there would always be an active board of local citizens
evaluating the needs of the community into the future,
the money we raised would always be directed toward
the most important needs of the time.

People who cared about the
future of Knoxville and East Tennessee
could assemble a large sum of money
to be used for the good

of the community—foreven

This solved two important problems for people who
wanted to give money for the perpetual good of their
hometown: having a large enough asset base to get
good financial management, and making sure the
monies would always be used wisely—even when the
donor was no longer around to ensure it.

Further, one could designate the funds for particular
organizations, or particular types of needs, and the
community foundation would carry out those wishes
forever. This solved the very real problems many had
encountered in trying to create endowments for small
organizations—they often were not set up to manage
endowments effectively, and their mission—and even
their very existence—might change over time. To solve
this dilemma, proceeds from funds held at a
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community foundation could
be directed to the
organization of one’s choice
each year, but if something
happened to that
organization—if it collapsed
or mismanaged its money—
the funds could be redirected
by the community foundation
to a similar use.

David V. White
First ETF Chair

It was also clear that, rather than being one more fund,
a community foundation was there to

serve all the other organizations—we would not be
competing with them, but helping them accomplish their
missions. And hopefully providing significant levels of
funding for their best programs.

As an added bonus, a significant portion of most
donations made to a community foundation could be
deducted from federal income taxes in the year they
were given—which meant that many of the dollars we
collected would stay in the community rather than being
sent to Washington. It seemed almost too good to be
true that a donor could get a tax deduction for the full
value of all appreciated property donated, and never
have to pay tax on any of the appreciated value.

However, in order to fulfill these grand potentials,
there were a couple of problems we needed to
overcome. Almost no one in Knoxville knew anything
about community foundations, and getting the story
across—until the Aha! Moment—was not easy. At the
same time, there were several people in Knoxville who
had seen the potential, and several small organizations
had been formed—and these organizations were
beginning to compete with each other among potential
donors.

So over the next four years, we set about bringing all of
these competing groups together into one organization,
and to begin the long process of educating the Greater
Knoxville community—and then all of East Tennessee—
about the potential of this new entity finally created in
1986: East Tennessee Foundation.

by David V. White
First ETF Chair
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THE WELLNESS COMMUNITY OF EAST TENNESSEE

A REFUGE FOR HEALING

http://www.wellnesscommunitytn.org/

“..All with laughter, joy, and
hope” are part of the welcoming
statements on The Wellness
Community of East Tennessee (TWC)
website. Those words convey the
constant theme of the comprehensive
support services offered by TWC to
people with cancer and their loved
ones in East Tennessee; all in a
comfortable home-like setting,
completely free of charge.

A cancer diagnosis often
causes feelings of fear, depression,
and isolation. In 1982, to reassure
cancer patients in California that they
were not alone, Dr. Harold Benjamin
created the first Wellness Community.
His underlying philosophy was: cancer
patients and their families need
support, the patient has to be active
in decisions concerning his or her
treatment, and the patient needs to
actively seek care in addition to the
prescribed medical care.

In the late 1980’s, Rachael
Young, a local Knoxvillian diagnosed
with breast cancer, was pleased with
her medical treatment, but wanted to
learn more about what she could do
to cope with cancer. After reading Dr.
Benjamin’s book and hearing him
speak at a cancer workshop in Santa
Monica, Rachael began raising
awareness of the Wellness concepts in
Knoxville. With Rachael’s advocacy
and help from her husband, Robert,
and his brother, Lindsay Young, The
Wellness Community of East
Tennessee opened to the public on
January 2, 1990.

“We have celebrated our 16™
year and we still carry the vision of
Rachael Young and the earlier vision
of Dr. Harold Benjamin as we go
through our daily work,” said Alice
Mercer, TWC Executive Director.
The Wellness Community medical
advisory board is comprised mostly of
oncologists and other people who
serve cancer patients.

Their board of directors is a
dedicated group of community
volunteers. Alice has been
associated with The Wellness
Community for 12 years: committee
member, board member, board
president for two years, and
executive director since August
2005. She is enjoying her staff
leadership role and the opportunity
to work with such wonderfully
committed people.

TWC offers regular
evidenced-based educational
programming including: the latest
treatments in cancer therapy,
nutrition programs helpful to
immune systems, mindfulness-based
stress reduction, general exercise
programs (e.g. yoga, Qigong,

Feldenkrais), and many others. “In

“..all with
laughter, joy,
and hope...”

our new, more convenient location at
702 Lindsay Place near the
intersection of Concord Street and
Kingston Pike, program participation
has grown over 8% in 2005, even
with the six months of construction
on Kingston Pike,” said Mercer. On-
line services are offered through
Wellness Community National for
people who cannot attend
programming at TWC. Also offered
on-ine is “Group Loop” for teens
with cancer.

“There are other support
groups in Knoxville focusing on
particular illnesses, but not many
dedicated exclusively to cancer and
none that have the kind of home-like
environment that we provide with
licensed clinical staff. We build
community within our little house
and when people come in, you can
almost see them shed off the stresses

Wellness patients enjoy a chamber music concert.

of what they’re going through as
they walk through our doors,” said
Mercer. “At a recent party for
alumni and participants, you could
see how comfortable they were with
one another - talking, exchanging
their experiences, and lending
support in a warm, nurturing home.
That isn’t likely to happen in
waiting rooms.”

“TWC has wide and diverse
financial support (four area
hospitals, foundations, community
groups, and individuals) and an
organization endowment fund with
East Tennessee Foundation (ETF)
that we want to continue growing,”
said Mercer. “The Wellness
Community values its relationship
with ETF not only as a financial
“home” for our endowment, but as
an advocate for The Wellness
Community with potential donors,
and as a wonderful guide in
fundraising projects.”

Laughter, joy, and hope are
not words that ordinarily come to
mind when we think of cancer. The
Wellness Community is committed
to making these words part of the
lives of cancer patients and their
families and offers the following
assurance: “If you or a loved one
has cancer, you don’t have to
feel alone. There is a whole
community behind you.”
TWC MISSION: To help people with

cancer and their loved ones
by providing a professional program of
emotional support, education, and hope.
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Connections
ANGIE GRUBB MEMORIAL SCHOLARSHIP

Philanthropy As Therapy

Whether you look at the marble of the
Roman Forum or the sandstone of the

Pyramids at Giza, large rocks have
always been seen as the time-tested
form of remembrance. Yet, what good
can be found in chiseled forms or
letters on a big rock? Importance has
always been placed on being
remembered forever. From ancient
times to the modern day, power,
importance, and wealth have been
demonstrated by the permanence of

stone.

Yet, stones are inanimate, useless items
that can do little more than last
seemingly forever, and in that, force all
who see them to think about what is
carved from them. Sometimes they are
aesthetically valuable. Sometimes they

become hallowed places of

Angie Grubb Memorial Scholarship

5k Race
Page 6

remembrance. However, these millenia-
old monuments do little to serve a
purpose to those who are alive to see
them.

Conversely, an endowment is a
perpetual way to etch one’s name in
another’s life. In the case of Johnny
Grubb, principal at McMinn County
High School, his creation of the Angie
Grubb Scholarship in his daughter’s
memory, will forever allow his
daughter’s name to help others. Angie
was active in church work and adult
literacy programs, and now Angie’s

name will go on making other people’s

Principal Grubb crosses the finish line.

lives better, richer, and fuller, as though
taken from her example. Furthermore,
this scholarship allows Principal and
Mrs. Grubb to do the same; after all,
that is probably where Angie learned
these traits in the first place. That, in
itself, serves a secondary purpose.

It is a way for Principal and Mrs. Grubb
to deal with the loss of their daughter.
Angie was a special individual. She
demonstrated her capabilities as a
student and as a human being in many
ways: elected best all-around senior,
Dean’s list in college, etc. With the
establishment of the Angie Grubb
Memorial Scholarship, Angie’s name
will forever be a reminder of her

By Justin
Parreco
ETF Intern

beautiful nature and fine

characteristics.

The Angie Grubb Memorial
Scholarship is funded by a 5k race
held in Athens, TN, annually. Angie
was an avid runner and some of
Angie’s former sorority sisters make
the journey each year to this East
Tennessee town to honor the friend
of whom they thought so highly. Of
course, no race is complete without
Principal Grubb crossing the finish
line himself.

When asked why he decided to
create a scholarship with East
Tennessee Foundation to
memorialize his daughter, Principal
Grubb responds that he wanted it to
be perpetual, and that ETF is, “as
sure as you can get with that.” It is
further proof the Grubbs are great
people. Principal Grubb is trying to
make a positive out of a negative.
This contribution makes his
daughter far and away more worthy
of remembrance than many whose
stories were etched in the marble of
the Roman Forum or the sandstone
of Giza. The whole ETF family is
proud to help the Grubbs in this
noble endeavor.

For more information on how to
contribute to the Angie Grubb
Memorial Scholarship, please contact

Crystal Chirico 524-1223 or
cchirico @etf.org.
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OPERATING ENDOWMENT FUND

SHALL WE DANCE?

Do you remember that wonderful scene from
“The King and I,” when the king’s governess sings
“Shall We Dance?” and Deborah Kerr and Yul Brynner
go whirling around the main hall of the palace? Well,
forewarned is forearmed, because I am about to invite
you to dance.

In case you haven’t heard, East Tennessee
Foundation is celebrating its twentieth birthday in
2006. Many of you understand the significance of that
milestone, especially in light of the fact that our total
assets now eclipse that magical mark of $100 million.
So how should we celebrate this momentous occasion?

Certainly there will be more than one event
during this year when we will raise our glasses high
and toast our entry into the third decade of enriching
lives and strengthening communities in our beloved
East Tennessee region. You know, of course, that we
have granted out more than $130 million over the past
twenty years, with most of that money going to
agencies and organizations in our primary coverage
area. If we want to be assured that such grantmaking
will continue far into the future, perhaps the theme of

.. perhaps the theme of our
yearlong 20th anniversary
celebration should have
something to do with our
own sustainability.

our year-long celebration should have something to do
with our own sustainability. For a person to believe
that an organization is “worth its salt” and therefore
worthy of consideration for financial support, he/she
must accept the underlying rationale for the
organization’s reason for being. It is not at all
uncommon for people to have difficulty understanding
the role of a community foundation in improving the
quality of life in a given geographic region. Indeed, for
those folks whose charitable giving consists of
occasional checks taken from current income and given
to their favorite nonprofit organizations, our services
may seem unnecessary.

But there are many
people and nonprofit
organizations needing advice
and technical assistance in
carrying out their philanthropic
master plan, and this assistance
may be needed for several years
or may not even begin until a
testamentary gift comes to
fruition. The investment and

By Bob Calloway

Vice President
Jfor Advancement

administration of endowed funds, the ability to accept
non-traditional gifts, and the opportunity to provide a
much-needed tax benefit well in advance of the actual
grants are but a few of the services we provide that
validate our viability. With more than six hundred fifty
community foundations nationwide holding total assets
in excess of $39 billion, a lot of people and agencies
must be believers in the community foundation model.

If you subscribe to the importance of the
mission of East Tennessee Foundation, then you will
want to be a participant in the campaign to build our
operating endowment to $2 million. We are already
one-third of the way to our goal, and we have every
reason to believe that we can raise the remaining $1.3
million in our twentieth birthday year. Why $2 million?
Without going into excruciating detail, we believe that
the income earned from such an endowment will make
it no longer necessary to send out those pesky year-end
appeals for operating assistance.

In due time, we will let you know how you can
participate in our operating endowment campaign, and
what the different levels of participation will be.
Meanwhile, I hope you will put on your best dancing
outfit, because we really want you to be our partner in
a dance that will solidify the future of East Tennessee
Foundation.

..we really
want you to
be our
partner...

Shall we dance?
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HONORING ANNETTE
East Tennessee
Foundation (ETF)
recently introduced
ETF board member
Annette E. Winston as
its honoree at the
Smoky Mountain
Chapter of the

EAST TENNESSEE FOUNDATION
East Tennessee Foundation (ETF) is a
501(c)(3) nonprofit corporation founded
in 1986. ETF is a permanent community
endowment dedicated to connecting
caring donors with social needs and
opportunities to enrich lives and
strengthen communities.

Association of Annette Winston BOARD OF DIRECTORS
Fundraising Professionals. Annette has e i:ﬁlﬁ,J}I?:::zllgliil?ﬁx;ti/vﬁsﬁi ?\:I?K: Mark K. Williams, Chair

been an extraordinary volunteer, EOEL R M CE L CID DA Larry B. Martin, Vice Chair

generously supporting ETF with her time, talents, and resources for over five T. Scott Thompson, Treasurer

years: Affordable Housing Trust Fund Advisory Board, Office Space Task Michael T. McClamroch, President & CEO
Force, grants panels, ETF Executive Committee, and Chair of the Community Carolyn Schwenn, Secretary

Investment Fund (CIF). She was instrumental in reinvigorating the Community J. Daniel Pressley, Past Chair

Investment Fund as a valuable Knox County affordable housing resource.

Annette brings joyful, focused energy to the many causes she serves.
Frank M. Addicks Marian E. Oates

E-mail and Website Options Darrell D. Akins Charles M. Peccolo, Jr.
To receive this newsletter and other helpful and exciting updates from Marie F. Alcorn J- Kenneth Porter
East Tennessee Foundation, please contact us at etf@etf.org or read it on our website: Stephen C. Arnett S. Pace Robinson
www.easttennesseefoundation.org. Howard Z. Blum B. Fielding Rolston
To have a copy of this newsletter sent to someone, contact us by phone, Leifmy L B Offzwer £, Uieras
toll-free (877) 524-1223, (865) 524-1223 or e-mail, etf@etf.org. Vance W. Cheek, Jr.  Carol G. Transou
STAFF CONTACTS E?lwena L. C'rowe Lewl]é.We?;ms
Bob Calloway, Vice President for Advancement.......................cccouvuuuece bcalloway@etf.org Richard Davies Faul G. Wi S(_m
Crystal Chirico, Program Officer..............wnveivneeneeeneriierinsiineinnees cchirico@etf.org Wl I, Cory AR, UACE
Jan Elston, Senior Program Officer .........ceeeeecemmeeeerercssseessenisssssssenes jelston@etf.org Peyton T. Hairston, Jr. Margit S. Worsham
Dan Foltz-Gray, Coordinator, Coffey Memorial Scholarship Fund Wm. Gregory Hall, Jr.
Terry Holley, Vice President for Programs & Regional Development........... tholley@etf.org Jenny L. Hines
Jeanette Kelleher, Housing Officer...............ccc.couvwevevinereinneeneeinnriseeisnrinne. jkelleher@etf.org Mark A. Jackson HONORARY
Jackie Lane, Vice President for Communications...................cccccceeevveencenncenn. jlane@etf.org :
Michael McClamroch, President & CEQ.................cccvcucununne. mmcclamroch@etf.org Maribel W. Koella LIFETIME
Leanna Millard, Financial and Administrative Officer............................. Imillard@etf.org Sherri P. Lee MEMBERS
Bess Newton, Advancement ASSOCIALe................c.cevweeevenreeeenirieneireinissieaens bnewton@etf.org James A. Ley Bobbie Y. Congleton
Carolyn Schwenn, Vice President for Finance & Administration ........ cschwenn@etf.org H. Lee Martin Sam F. Fowler, Jr.
Precy Sturgeon, Financial Administrator.................coccovcvciviniinninnc. psturgeon@etf.org Cheryl Massingale Natalie L. Haslam
Helen Williams, Assistant to the President ................cocuvvevevecencencnne. hwilliams@etf.org

J. N. McGuire, Jr. A. David Martin
Anne M. McKinney  David V. White

East Tennessee Foundation respects, celebrates, and encourages diversity

that positively contributes to our healthy and caring community. Alice A. Mercer Stuart R. Worden
East Tennessee Foundation Nonprofit Org.
625 Market Street, Suite 1400 US, ostage
Knoxville, Tennessee 37902 Permit #582
Knoxville, TN

Toll-Free: 877-524-1223
Phone: 865-524-1223
Fax: 865-637-6039
E-mail: etf@etf.org

www.easttennesseefoundation.org

To receive Charitable Strategies,
a free bi-monthly e-newsletter, send
your request to bcalloway@etf.org.
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